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Tax Exempt Status

For contributions to these Chapter Scholarship Funds to be tax deductible as charitable contributions
, the Funds must be recognized by the Internal Revenue Service as tax-exempt entities under section 501(c)(3) of the IRS code. The most efficient and IRS accepted method of attaining a 501(c)(3) determination is through the filing of a Group Exemption. The parent organization (MSCI national, specifically the Foundation) files an annual report of the subordinate organizations (chapters) that are eligible for a Group Exemption from Federal Income Taxes under the parent’s 501(c)(3). 
To be included in the filing these are steps required for Chapter Scholarship Funds.

1. Adopt the MSCI crafted model Articles of Incorporation and By-Laws for a Chapter Scholarship Fund. 
2. Obtain an Employer Identification Number (EIN) from the Internal Revenue Service.
3. File the Articles of Incorporation as instructed by the Chapter’s legal counsel.

4. Submit annual budget and financial reports to the Foundation.

5. Agree to abide by the nationally established scholarship granting guidelines.

6. Give the Foundation permission for the chapter scholarship fund to be included in the Foundations annual group exemption filing.

Scholarship Guidelines

I. Purpose and Administration 

a. The purpose of the Chapter Scholarship Fund is to give financial aid to employees or relatives of employees of members companies as they seek to obtain post-secondary education.

b. This aid will be given regardless of any other sources of scholarships or financial means to the individual, and is not subject to any pre-determined academic achievements or qualifications.

c. The Scholarship Fund will be administered by the Scholarship Committee which will be composed of at least three Chapter board members serving staggered terms of three years each. The Scholarship Committee will annually recommend to and obtain Board approval for all scholarships given.

II. Eligibility

a. For an individual to be eligible for a scholarship he or she must be an employee or a relative of an MSCI member company.

b. Relatives of Scholarship Committee and board members are not eligible.

c. Applicants must be accepted to and maintain full-time status at an accredited institution of higher learning. Full-time status is defined as maintaining 12 semester hours or the equivalent. An accredited institution will be a four year school, two year school, trade school, or any equivalent academic institution approved by the Scholarship Committee.

d. All recipients must maintain at least a C average and be progressing towards a degree to be eligible to maintain their scholarship status.

e. All scholarships will be granted for a one year period. An individual who is not maintaining good academic status as defined above will not be eligible for further scholarships until these requirements are met.

III. Funds Available

a. Funds will be raised through annual fund raising events and other personal solicitations.

b. Generally, regular chapter funds will not be used to support scholarship grants.

c. The annual amount of and number of scholarships to be given will be decided at the sole discretion of the Scholarship Committee. It is not imperative that a certain number of scholarships be given in any year.

IV. Use of Scholarship Funds

a. The scholarship funds granted to any individual can be used at his or her discretion. The intent of the scholarship is for the funds to go towards tuition, room and board, books, and other costs of attending the school.

V. Applying for a Scholarship

a. The Scholarship Committee must receive all applications for scholarships by ______, ___ 200__ prior to the beginning of each school year.

b. Scholarships will be granted by the Committee by August 1 of each school year.

c. Applicants must re-apply and be approved each year for their individual scholarship.

� Contributions to general chapter scholarship programs may be deducted as a business expense but not as a charitable contribution.  Charitable contribution acknowledgement procedures, a formal acknowledgement of any gift greater than $200, must also be followed for contributions to be eligible as a charitable deduction.
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